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Raw materials, 
fuel and supplies 

A, $23,525,688 
51.0% 


Retained in the business—__ pe 
$2,245,417 
wners / 


Dividends to o 


$1,682,918 me 
2.9% ~ 
Employment costs 

Depreciation, repairs 287 (02 

and maintenance 20.275 

$2,951,991 

5.1% 

Income taxes 

$3,990,080 

6.9% 
Consolidated sales for the year were $57,883,187 
Consolidated net earnings amounted to $3,428,335, equal to $2.45 per share 
Working capital increased from $19,564,368 to $21,781,550 at year end 
Capital expenditures totalled $5;231;5677 


Shareholders’ equity at $36,231,123 reflected an increase of $8,515,248 over the previous year 


Bond and debenture debt originally amounting to $8,000,000 
now standing at $271,000 has been called for redemption April 13, 1962 


Dividends of $1.25 per share were declared during the year amounting to $1,682,918 


Shareholders numbered 7,912 at December 31 
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REPORT OF THE BOARD OF DIRECTORS TO THE SHAREHOLDERS 


The year 1961 has been an active 
one for everyone at Atlas. All sec- 
tions of the company were partic- 
ularly busy either producing, 


cesses. Studies were conducted 
_ during the year for the purpose of 
_ selecting the process best suited 


marketing and developing our | 


products or laying plans for the 
successful growth of Atlas in the 
years ahead. > 

The Management feels gratified at 
its financial results, the highlights 
of which are represented on the 
opposite page, the principal items 
being sales, earnings and pershare 
earnings. 

RESEARCH AND DEVELOPMENT: 
During the year, this department 
was strengthened when the 
Product Development, Process 
Development, Research and Staff 
Metallurgy functions were com- 
bined into a single unit. Among 
the thirty research and develop- 
ment projects in process was a 
study to investigate the effects of 
small additions of uranium to our 
stainless, mining and plain carbon 
steels. Field testing of these 
uranium bearing steels was started 
in 1961 in association with the 
Department of Mines and Tech- 
nical Surveys at Ottawa. 

The use of iron ore in place of scrap 
for electric furnace melting is now 
possible through a number of 
established direct conversion pro- 


to the Atlas operation. 

Inthe area of productdevelopment, 
field tests were conducted on a 
new die steel for severe hot work 
applications such as dies for ex- 


| trusion presses: Here’ the steel 


must retain its strength and shape 
at extremely high temperatures. 
Two new mining steels along with 
a new Steel for the die casting in- 
dustry also underwent field tests. 
The process development group 
introduced new products and tech- 


niques to the continuous casting | 
- operation and provided metallur- 


gical assistance in the establish- 
ment of procedure connected with 
tne Vacuum Degassing installation, 


_ described later in this report. 


EMPLOYEE RELATIONS: In 
October, 1961, a two-year agree- 


- ment was signed with the Canadian 


Steelworkers’ Union (Atlas Divi- 
sion). In keeping with trends both 
for our industry and area, this 
agreement provided for increased 
wages, vacation benefits, and 
additional pay for weekend work. 
The strengthening of our entire 
organization to meet the demands 
of this technological era continued, 
and during the year, 41 new pro- 


fessional and technical personnel 
joined the company. Training of 
management people for the new 
Atlas plants in Quebec and 
Australia was started in 1961... 
five new apprentices started trade 


| apprenticeship courses... twenty- 
_ five employees continued 4-year 
| metallurgical 


correspondence 
courses...and ‘‘onthejob’’ training 
continued for Atlas personnel 
seeking management posts in the 
company. 

Roy H. Davis Scholarship Grants 
included six new awards. Of these, 
five wentto sonsof Atlas employees 
and the other went directly to an 


| employee. The students are en- 


rolled in Canadian universities 


_ seeking degrees in Engineering 


Sciences such as physics, me- 
chanical and metallurgical, and 
also in business administration. 
1n 1961 there were 17 summer stu- 
dents working at Atlas, five of 
whom held R. H. Davis Scholarship 
Grants. 


SAFETY: The efforts of everyone 


at Atlas in emphasizing safety re- 
sulted in a continued reduction in 
both the number and severity of 
accidents in our plant. At year’s 
end, Atlas led all of heavy industry 
in Ontario in statistical standings 
compiled by the Industrial Acci- 
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dent Prevention Associations. 

ORGANIZATION: During the year, 
two new Vice Presidents were 
appointed: Mr. Fletcher Peacock 
became Vice Presidentand General 
Manager, International Division, 


water shipping facilities and good 


- sources of raw material. Ground 


and Mr. Harry S. Wilson became | 


Vice President Finance and Assist- 
ant Secretary. Dr. W. B. F. Mackay 
was appointed Manager, Research 
and Development, reporting to the 
president. 

In June, Mr. Leonard ‘‘Bill’’ Bailey 


the company retired after 26 years 
of outstanding service. Mr. James 
Gore, another long standing mem- 
berofthe company whocontributed 
greatly to its growth retired during 
the year. Prior to his retirement, 
he served as Superintendent of 
our Cold Draw operations. 


NORTH AMERICAN OPERATIONS: 
PRODUCTION: !n answer to world 
competition for the market for 
stainless steels it was decided to 
proceed with the construction of a 
mill for the production of 48” wide 
stainless steel sheet and strip. 
This plant, representing an invest- 
ment of 40 million dollars will 
employ the most modern produc- 
tion concepts and will, when com- 


was broken at the site in November 
and the first production units are 
scheduled to begin operation in 
the fall of 1962. 

At Welland, production was main- 
tained at a high level throughout 


_ the year. The Melting Department, 


for example, operated near 
capacity. Thirty per cent more tons 
of steel were cast on our Continu- 


_ ous Casting Machine. Two major 
for many years a Vice President of | 


production units were installed in 
1961 to meet the increasingly 


Elsewhere on the production scene 
innovations and improvements 
were made to improve quality and 
efficiency. Automatic grinding 
equipment was installed in the 


_ Conditioning section, new atmos- 


| Draw Department, 


stringent quality requirements of | 


our customers. A Bright Annealing 
unit costing $800,000 went into 
operation towards the end of the 


_ year. Stainless Steel strip passed 


pleted, be second to none in the © 


world. Its location at Tracy, Quebec 
(on the south shore of the St. 
Lawrence River) combines a num- 
ber of advantages: availability of 
skilled manpower, energy, deep 


_ the necessity of a prolonged heat | 


through this equipment is an- 
nealed (softened) without loss 
of its bright surface appearance. 
As a result we are now able to pro- 
duce a brighter, softer and easier 
to fabricate stainless steel strip 
... with bettercorrosion resistance. 
A Vacuum Degassing unit, instal- 
led in the Melting Department, 
went into operation in mid Decem- 
ber. This process greatly improves 
the quality of our specialty steels 
by the removal of gases, particu- 
larly hydrogen. The degassed steel 
is cleaner, less susceptible to 


internal defects and speeds deliv- | 


ery to the customer by eliminating 


treatment. 


phere controlled annealing fur- 
naces were installed in the Cold 
and _ forging 
equipment was adapted to allow 
the production of a broader range 
of forged products. Super alloy 
steels for the space and missile 
field were successfully rolled on 
our hot sheet mill. Associated pro- 
duction sections in the Welland 
plant were grouped into three 
major departments to improve 
communications, general efficien- 
cies, and deliveries. To maintain 
quality leadership, the Metallur- 
gical Department established im- 
proved testing techniques, quality 
controls and operational standards. 
MARKETING: The reorganization 
of the North American Marketing 
Department initiated in 1960 
played an important part in 
achieving a 10% increase in the 
North American Sales in 1961. 

Concentration on the development 
of new markets for our stainless 
flat rolled products (strip, sheet 
and plate) continued during 1961. 
The application of these products 
in the architectural! field increased 
sharply. New finishes were devel- 
oped to increase acceptance of 
stainless strip in domestic hous- 
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ing. The availability of bright 
annealed strip improved our par- 
ticipation in the automotive trim 
field and at the same time allowed 
the development of new products 
such as Atlas EZEFORM. This 
product is designed for use in a 
large number of commercial and 
domestic architectural applications. 
Sales of Oil Hardening Tool Steels 
such as Atlas Keewatin were in- 
creased. Improved warehouse 
facilities and services expanded 
the overall branch sales volume. 
The year end marked our first full 
year of concentrated sales of 
selected Atlas products in the 
United States through our own 
sales organization. Sales of mining 
steels, high speed steels and other 
products which can be marketed 
competitively in that country 
reached anticipated volume. 
SUBSIDIARIES: Alloy Metal Sales 
Limited was purchased from the 
International Nickel Company of 
Canada in July. This wholly owned 
subsidiary is a major distributor of 
stainless sheet and bar products, 
aluminum products, engineered 
alloys produced by International 
Nickel Company and specialty 
products in the fastenings, fit- 
tings, tubular products and other 
fields. Its purchase furthers our 
planned program for the produc- 
tion and sale of stainless steel flat 
rolled and allied products. 

The year saw completion of Atlas 


| Titanium Limited’s new research 


_ centre and initial production of 
special vacuum-melted heats 


through their consumable elec- 


_ trode vacuum arc melting furnace. 


This unit, the first and only one of 
its kind in Canada, has a capacity 
of 11,000 pounds of titanium or 
19,000 pounds of steel per heat. It 
will be used primarily for produc- 
tion heats of titanium, zirconium 
and steel. This subsidiary also 
began work on development of 
zirconium alloys for the nuclear 


_ industry. 
_ During 1961, Atlas Titanium entered 
_ the export market by establishing 


a number of distributors in Europe. 
Late in the year, word was received 


_ that a patent was being granted for 
_ animproved nickel plating process 
_ involving the use of titanium bas- 
_ kets and a cheaper form of nickel 


for the plating industry. Commer- 
cial sales of titanium in its many 
forms increased during the year. 

INTERNATIONAL DIVISION: 
MARKETING: World markets for 
specialty steel products have be- 
come increasingly competitive. 


_ This is evidenced in improved de- 


liveries from European mills, a 
liberalization of credit terms in 
certain countries and substantial 


_ price reductions. These factors 


resulted in reduced sales in this 
division in 1961. 


_We are meeting this increased 


competition by selective selling in 


these markets, principally with our 
high speed steels in bar and wire 
form and stainless steels in all 
forms. We have strengthened our 
overseas sales force by special 


_ training programs and have in- 
_ creased our supervisory and tech- 


nical sales staffs to provide better 
coverage in key areas. We also 
have established a central ware- 
house in the free port of Amsterdam 
through a wholly owned subsidiary. 
To maintain and strengthen our 
world wide marketing organization 


_ continues to be an important ob- 
| jective of your company. 


SUBSIDIARIES: Atlas Steels 
(England) Limited, increased 
sales over 1960 despite sharp cur- 
tailment of automobile produc- 


_ tion which reduced the demand for 


certain of our products. Because 


of lower margins, earnings did not 


increase over 1960. 

Aceromex-Atlas S.A., maintained 
its rate of sales and earnings but 
its activities were increasingly re- 
stricted because of recently im- 
posed import barriers on tool and 


_ machinery steels in certain sizes. 


Atlas Steels (Italy) S.p.A., incorpo- 


_ rated in1960, built up sales rapidly 


last year and showed modest earn- 
ings. 

A new subsidiary, Atlas Steels 
(Australia) Pty., Ltd., was incorpo- 
rated in Melbourne to finish and 
market drawn and ground high 
speed and stainless bar and wire 
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supplied in semi-finished form 
from Welland. It will also ware- 
house a variety of stainless flat 
rolled products.. The building of 
warehouse and manufacturing 
facilities was started in 1961 and 
is scheduled for completion by the 
Spring of 1962. hs 
ASSOCIATED COMPANIES: Results 
for 1961 not being available for 
Usines Gilson, S.A. of Belgium, in 
which Atlas Steels Limited has 
minority interest, we are unable to 
make any positive statement as to 
earnings. 

The International sales organiza- 
tion continued to develop sales for 
certain offshore markets for stain- 
less strip/sheet produced by 
Nippon Yakin Kogyo Company of 


Japan. To assist them in maintain- 
ing the required quality standard, 
we continued technical inspection 
of the products manufactured for 
Atlas distribution. 

A technical assistance and training 
services contract was signed in 
September with Hindustan Steel 
Limited, an Indian Government 
corporation establishing a specialty 
steel mill at Durgapur, near Cal- 
cutta. Indian personnel are to be 
trained at Welland, and our tech- 
nicians will conduct ‘‘on the job”’ 
training for Indian personnel at 
their new mill. 

SHAREHOLDERS: There were 7,912 
shareholders .of record as at 
December 31, 1961, an increase 
of 638 over 1960. Of the capital 


stock 91.77% is held by 7,494 
shareholders resident in Canada. 
DIRECTORS: Mr. L. A. Lapointe, 
Q.C., of Montreal was elected to 
the Board of Directors at the 
annual meeting of shareholders 
held in April, 1961. Heis president 
of Miron Construction Limited and 
a director of the Toronto-Dominion 
Bank, and other companies. 
CONCLUSION: To our employees, 
customers, suppliers and share- 
holders, whose continuing support 
contributed much to our prosperity 
in 1961, we extend our sincere 
thanks and appreciation. 


President 


The control panel of the newly 
installed Vacuum Degassing unit. 
Steel processed in this 
equipment is cleaner, less 
susceptible to internal defects 
and speeds delivery by 
eliminating the necessity of 
prolonged heat treatment. 
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The Bright Anneal line keeps Atlas abreast of demands for new stainless steel qualities and finishes. Unit allows annealing or softening of stainless strip 


while maintaining its original finish. 


FUNDS WERE OBTAINED FROM: 


Net earnings for the year. 


Add amount included therein represented by transfer to 
‘‘accumulated tax reductions applicable to future years”’ 


Payment received under contract with Hindustan Steel Limited 
Depreciation 4 , 2 
Issue Of common shares — 
Under an offering of rights to shareholders _ 
To employees under option agreements 
Cash received on conversion of debentures into common shares 
Increase in minority shareholders’ interests : ee! 


AND USED FOR: 


Purchase of fixed assets (net)___ ee : aS 3 
Dividends to shareholders. = 2 _ 5 
Redemption of debentures Ss Pee! cotta 
Sinking fund instalment f , e 


RESULTING IN AN INCREASE IN WORKING CAPITAL OF 


$ 3,428,335 
479,000 


3,907,335 


500,000 
1,032,700 


4,403,468 
489,071 
18,292 

= 121,436 
$10,472,302 


5,231,677 
1,682,918 

780,000 
560,525 


$ 8,255, 120 


$ 2,217,182 


ATLAS STEELS LIMITED AND SUBSIDIARY COMPANIES /CONSOLIDATED BALANCE SHEET /8 


(INCORPORATED UNDER THE LAWS OF CANADA) 


ASSETS 


CURRENT: 


Cash 


Marketable securities at cost 


Accounts receivable 


Inventories valued at the lower of cost or market 
Deposits, prepaid expenses, etc. 


Total current assets 


INVESTMENT IN SHARES OF ASSOCIATED COMPANIES, AT COST 


Less allowance 


FIXED, AT COST: 


Buildings 


Machinery and equipment 


Less accumulated depreciation 


Land 


Total fixed assets 


On behalf of the Board: 
H. George De Young, Director 
John B. Ridley, Director 


See accompanying notes to consolidated financial statements. 


1961 


$ 946,926 


9,421,729 
20;2560;7 15 
333,865 
“30,959,235 


ZOO 767 
1,000,000 
1,159,767 


9,156,194 
_ 29,492,806 
38,649,000 
24,971,309 
13,677,691 
__ 1,048,622 
14,726,313 


$46,845,315 


1960 


$ \J27¢339 
2,932,500 
7,943,399 
14,534,901 
236,177 


2, 159;7 67 
1,000,000 
1,159;76" 


7,483,349 
25,943,924 
33,427,273 
23,389,733 
10,037,540 

489,796 
10,527,336 


$38,061,419 


DECEMBER 31, 1961 / WITH COMPARATIVE BALANCES AT DECEMBER 31, 1960/9 


LIABILITIES 


CURRENT: 
Accounts payable 
Income taxes payable 
Sinking fund instalment due June 1, 1962 
Dividends payable February 1, 1962 
Total current liabilities 


ACCUMULATED TAX REDUCTIONS APPLICABLE TO FUTURE YEARS 


FUNDED DEBT: 
4%% first mortgage sinking fund bonds due December 1, 1966 
Less sinking fund instalment due June 1, 1962 


5% convertible debentures 1951 issue due December 1, 1967_ 
Total funded debt 


MINORITY SHAREHOLDERS’ INTERESTS IN SUBSIDIARY COMPANIES 


SHAREHOLDERS’ EQUITY: 
Capital — 
Authorized — 2,000,000 common shares without nominal or 
par value = 
Issued — 1,397,069 shares (1960 — 1,089,422 shares) 


Earnings retained in the business 
Total shareholders’ equity 


See accompanying notes to consolidated financial statements. 


1961 


$6,473,713 
1,734,437 
271,000 
§4698;5385 
9,177,685 


878,600 


271,000 
271,000 


557,907. 


11,560,383 


_ 24,670,740 
36,231,123 


$46,845,315 


1960 


$ 4,239,452 
1,700,310 
325,475 
544,711 
6,809,948 


___ 399,600 


886,000 
325,475 
560/525 


2,139,000 
2,699,525 


436,471 


5;290;052 


22,425,323 
27,715,875 
$38,061,419 
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YEAR ENDED DECEMBER 31, 1961 (with comparative figures for 1960) 


INCOME 1961 1960 
Sales i Bee $57,883,187 $50,851,786 
Costs and expenses: 
Cost of goods sold, selling, general and administration expenses. ———- 49,307,624 42,613,580 
Depreciation (note 3) a 1,032,700 1,619,076 
Interest on funded debt __ 2152 162,754 
Expenses of issue of share capital 114,357 = 
50,475,835 44,395,410 
Earnings before income taxes 7,407,352 6,456,376 
Income taxes 3,990,080 3,437,822 
Earnings before provision for minority interests in subsidiarycompanies_ 3,417,272 3,018,554 
Add or (deduct) minority interests 11,063 (3,139) 
Net earnings for the year 3,428,335 3,015,415 
Add special item — Payment received under contract with Hindustan 
Steel Limited (note 6) 500,000 = 
Net earnings for the year and special item $ 3,928,335 § 3,015,495 
EARNINGS RETAINED IN THE BUSINESS 
Balance at beginning of the year $22-425,323 $21,774694 
Net earnings for the year and special item 3,926,335 3,015,415 
26/353;696 24,787,088 
Deduct: i eo eee — 
Dividends _ 1,682,918 1,361,765 
Allowance re investment in an associated company — 1,000,000 
1,682,918 2,301,760 
Balance at end of the year $24,670,740 $22,425,323 


See accompanying notes to consolidated financial statements. 


AUDITORS’ REPORT 


CLARKSON, GORDON & CO. 
CHARTERED ACCOUNTANTS 


TO THE SHAREHOLDERS OF ATLAS STEELS LIMITED: 

We have examined the consolidated balance sheet of Atlas Steels Limited and its subsidiary companies as at 
December 31, 1961 and the consolidated statement of income and earnings retained in the business for the 
year ended on that date and have obtained all the information and explanations we have required. Our 
examination included a general review of the accounting procedures and such tests of accounting records 
and other supporting evidence as we considered necessary in the circumstances. 

In our opinion and according to the best of our information and the explanations given to us and as shown by 
the books of the companies, the accompanying consolidated balance sheet and consolidated statement of 
income and earnings retained in the business are properly drawn up so as to exhibit a true and correct view of 
the state of the affairs of the companies as at December 31, 1961 and the results of their operations for the 
year ended on that date, in accordance with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year, except for the change in the method of computing depreciation as 


described in note 3 to the financial statements. 


Chartered Accountants. ~ 


Toronto, Canada, 
February 26, 1962 
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YEAR ENDED DECEMBER 31, 1961 


1. BASIS OF CONSOLIDATION. 


3. FIXED ASSETS AND ACCUMU- 


‘The consolidated financial state- | LATED DEPRECIATION. 


ments include the accounts of 
Atlas Steels Limited and all foreign 
and domestic subsidiaries. The 
earnings of Alloy Metal Sales Lim- 
ited are included from the date of 
acquisition on July 1, 1961. 


The accounts of foreign subsidi- | 
_ year by approximately $300,000. 


aries are stated in Canadian dol- 
lars on the following basis: fixed 
assets and related depreciation 
at exchange rates in effect at dates 
of acquisition; other assets and 
liabilities at year-end rates; 
revenues and expenses (other than 
depreciation) at average rates in 
effect during the year. 


2. VALUATION OF SHARES OF 
ASSOCIATED COMPANIES. 

‘Investment in shares of associ- 
ated companies’’ includes an 
amount of $2,111,104 relating to 
a company which has suffered sub- 
stantial losses since the invest- 


Co) 


ment was made; in the absence of © 


any certainty as to its reduced 
value, this investment is shown at 
cost less an amount of $1,000,000 
which has been deducted as an 
allowance for possible diminution 
in its value. 


_ (a) 57,078 shares were 


In 1961 the parent company and 
the one subsidiary that formerly 
used the diminishing balance 
method of providing depreciation 
adopted the straight-line method; 
the effect of this change was to 
increase the net earnings for the 


| 4, SHARE CAPITAL. 
_ During the year the following chan- 


ges in share capital took place: 
issued 
upon the conversion of 
$1,359,000 principal amount 
of 5% convertible debentures 
and $18,292 cash. 


5. FEES AND REMUNERATION. 


1961 expenses include legal fees 
and remuneration of executive 
officers of $319,779 and directors’ 
fees of $28,150. 


6. AGREEMENT WITH HINDU- 
STAN STEEL LIMITED. 


During 1961 the company entered 


_ into an agreement with Hindustan 


Steel Limited to provide know-how 
and technical training services in 
connection with the construction 
and operation of a specialty steel 
mill in India. Further progress pay- 


-ments are contingent upon the 


(b) 229,715 shares were issued for | 


$4,403,468 cash under an 
offering of rights to share- 
holders. 

Employees exercised options 
and subscribed for 20,854 


Indian company completing cer- 
tain facilities and upon Atlas pro- 
viding the training required to 
reach an agreed level of produc- 


| tion. 


| 7. NEW FACILITIES. 


shares for $489,071 cash. At | 
_ the production of 48” wide stain- 


_ less steel strip and sheet at Tracy, 


December 31, 1961 the follow- 
ing share options to employees 
were outstanding: 
4,336 shares at a price of 
$20.75 per share. 
48,100 shares at a price of 
$26.50 per share. 


The company is erecting a mill for 


Quebec. Construction of these facil- 
ities will extend over a period of 


_ from two to three years and the 


total cost of the new plant is esti- 
mated at $40,000,000. 
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YEARS ENDED DECEMBER 31 1961 1960 1959 1958 19§ 
OPERATING RESULTS 
Sales $57,883,187 $50,851,786 $45,863,608 $34,785,261 $46,958.52 
Costs and expenses 
Costs and expenses (excluding 
depreciation) 93,433,215 46,214,156 40,754,599 30,224,338  41,816,2: 
Depreciation. : 1,032,700 1,619.076 S15 125 2,159,388 1,964,2C 
Total costs and expenses 94,465,915 47,833,232 42,569,724 32,383,726  43,780;43 
Earnings before minority interest.» 3,417,272 3,018,554 3,293,884 2,401,535 3,178,0€ 
Minority interest — (11,063) ,l39 8,586 82,083 179,04 
Net earnings for the year *$ 3,428,335 $ 3,015,415 $ 3,285,298 $ 2,319,452 $ 2,999,024 
Earnings per share of common stock 
based on shares outstanding Decem- 
ber 31, 1961 2.45 2-10 238 1.66 Ze) 
Dividends to shareholders $ 1,682,918 $ 1,361,765 $ 1,360,273 $ 1,081,535 SehO7au 
*Excluding payment of $500,000 under contract with Hindustan Steel Limited | 
| 
FINANCIAL POSITION ) 
Current assets: | 
Cash and marketable securities = $ 946,926 $ 3,659,839 $ 3,870,053 $ 4,530,917 $ 4,275,2' 
Other current assets 30,012,309 22,714,477 21,102,983 16,860,991 16,113,6: 
30,959,235, 26,374,316 24,973,036 21,391-90e 20,388,8! 
Less current liabilities 9,177,685 6,809,948 6,228,955 5,367,065 5,660,9: 
Working capital. 21,781,550 19,564,368 18,744,081 16,024,843 14,727,9: 
Property, plant and equipment, less | 
depreciation 14,726,313 10,527,336 10,466,246 11,962,611 12,746,8)] 
Investment in shares of associated 
companies 1,159,767 1,159,767 Paes hey 2,147,516 2,059,0!, 
Net assets 37,667,630 31,251,471 31,370,094 30,134,970 29,533,8( 
Deduct: 
Accumulated tax deductions 878,600 399,600 493,000 634,000 800,01. 
Funded debt ee - ##2,699,525 **3,455,131 —*47137,094 +4,549,84 
Minority shareholders’ interests 907,907 436,471 370,391 357,805 275 
1,436,507 3,535,596 4,318,522 5,128,899 5,625, 6l 
Net worth r, $36,231,123 $27,715,875 $27,051,572 $25,006,071 $23,908,24 
Represented by: | 
Capital stock_ $11,560,383 $ 5,290,552 $ 5,279,899 $ 5,159,423 $ 5,102me 
Earnings retained in the business_=-—s- 24,670,740 22,425,323 21,771,673 19,846,648 18,805,8 
$36,231,123.$27,715,875 $27,051,572 $25,006,071 $24-90eum 
Ratio of current assets to current 
liabilities 3.4 tol 3.9 tol 4.0 to 1 4.0 tol 3.6m 


**Less sinking fund instalments due June 1, in the following year 


1956 1955 1954 1953 1952 CONSOLIDATED SALES MILLIONS 


46,757,421 $29,139,380 $16,823,506 $23,003,463 $33,754,889 


40,507,659 20,043,/02, 15,619'383, (21,416,895 30,395,591 


t9 wf 
i ibe} 
(eo) fo} 


722725 1,219,346 1,005,075 728,804 652,591 

42,300,384 27,063,128 16,624,458 22,145,699 31,048,182 

“4,457,037. ~—«.2,076,252 199,048 Gay 64m Ob Ole es ye oe ge 
7 92,676 = a ae = 


4,364,361 $ 2,076,252 $ 199,048 $ 857,764 $ 2,706,707 


| ea 1.49 14 61 1.94 
m79,409 $ ct $ bes $ 834,825 $ 834,787 


: @ CONSOLIDATED EARNINGS 


CONSOLIDATED EARNINGS AND TAXES 


m TAXES MILLIONS 


4,553,778 $ 52,209 40) 67,045 $ 1,550,546 $ 6,103,197 
@07019,5/5 15,246,968 10,285,612 OT F03 Lo l2, 092,612 
24,873,353 f42999227 10,352,657" 10,661,577» 18,495,809 
247,721 4,542,568 2,952,240 2,997 ;o27 4,239,219 
16,625,632 10,756,659 7,800,417 7,003,790) ~13;956;590 


1957 1958 1959 1960 1961 


| 
11,236,406 More 42 AS9 11245,374) 91 )065,293 5,107,514 


27,862,038 20,999,148 19,045,791 18,729,043 19,064,104 
| 
: 


| 740,000 690,000 470,000 — — 
*5,185,614 **6,339,955 **6,749,000 **7,104,000 **7,462,000 —_— SHAREHOLDERS’ EQUITY oe 
96,676 _ = = = ie 
6,022,290 7,029,955 7,219,000 7,104,000 7,462,000 a 
21,839,748 $13,969,193 $11,826,791 $11,625,043 $11,602,104 $30 
z= # .25— 
4,953,103 $ 267,500 $ 201,350 $ 198,650 $ 198,650 . 
16,886,645 13,701,693 11,625,441 11,426,393 11,403,454 Jae 
21,839,748 $13,969,193 $11,826,791 $11,625,043 $11,602,104 $10— 


3.0tol1 3.4 tol Ay .to 1 3.6 to l Ars 100! 19571958 1959 1960 1961 
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Canadian Imperial Bank of Commerce building rises in Montreal. Full page newspaper advertising series tells large audiences about Atlas and its 
In its exterior wall structure...14 miles of Atlas stainless steel strip. role in Canadian and world markets. 
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Fifty cent pieces and the Atlas X-10 tool steel ‘‘coining’’ dies 
that made them. 


“Select-o-Graph’’ a new aid in tool steel selection is discussed 
by Atlas men who developed it. 


Ancient Obelisk in the Piazza of St. John Lateran, Rome, is 
reinforced with Atlas stainless steel bars. 


Sales promotion, as part of the company’s overall Marketing 
program was intensified during 1961. Early in the year, 
a new Sales aid, the Atlas Select-o-Graph was introduced 
to Canadian customers. Developed at Atlas, the device 
provides users with a fast and accurate guide in the 
selection of the proper grade of Atlas tool steels for over 
90% of the known applications. Backed by full advertising 
and press coverage the device proved extremely popular 
both in Canada and the United States. Promotion of our 
stainless products within the architectural field continued. 
In co-operation with the International Nickel company 
and Union Carbide Canada Limited, and an enlarged 
number of stainless fabricators, Atlas once again partici- 
pated in Architectural and Specification Writer Exhibits 
in Toronto and Montreal. The promotion of stainless 
consumer products continued through Eaton’s of Canada’s 
nationwide ‘‘Gleam of Stainless Steel’’ program. To 
provide a broad foundation for the company’s entire 
marketing activities a series of full page newspaper 
advertisements was developed and appeared in Montreal 
and Toronto morning papers. Using a unique format 
these advertisements portrayed the role Atlas plays in 
the Canadian and International scenes. Both potential 
and established Atlas customers, and a high percentage 
of the Canadian public were reached. During the year, a 
formal public relations program was established to extend 
the favourable acceptance of Atlas and its products in 
North American markets. As a result, many hundreds of 
stories covering Atlas activities appeared in magazines 
and newspapers or were told on T.V. and radio programs. 
On the International scene, the frequency of Atlas Topics 
was increased to appear six instead of four times a year 
in a new format. This four-language magazine is read by 
over 10,000 Atlas customers in world markets. Foreign 
language Atlas Stainless Steel Technical Data books also 
made their appearance on world markets during 1961. 
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